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2.3.3  
 

 
 

 
 

 
 
2.3.4  

 
 operates a defined benefit pension plan in Korea, which requires contributions to be made to a 

separately administered fund. The cost of providing benefits under the defined benefit plan is determined using 
the projected unit credit method. Re-measurements, comprising of actuarial gains and losses, are recognized 
immediately in the statement of financial position with a corresponding debit or credit to retained earnings 
through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in 
subsequent periods. 
 
Past service costs are recognized in profit or loss on the earlier of: 

 The date of the plan amendment or curtailment, and 
 The date that  recognizes restructuring costs 

 
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.  
recognizes the selling and general 
administrative expenses; in consolidated statement of profit or loss and other comprehensive income.
 
2.3.5  
 

 
 

 

 
 
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair 
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.  
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2.3.5  
 

 

Financial assets at fair value through profit or loss are carried 
in the statement of financial position at fair value with net changes in fair value presented as finance costs 
(negative net changes in fair value) or finance income (positive net changes in fair value) in the statement of 
profit or loss and other comprehensive income.  
 

 

 
 

 
 

 

statement of profit or loss and other comprehensive 
income. statement of profit or loss and other 
comprehensive income
 

 
Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held-
to-maturity when  has the positive intention and ability to hold them to maturity. After initial 
measurement, held-to-maturity investments are measured at amortized cost using the EIR, less impairment. 
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs 
that are an integral part of the EIR. The EIR amortization is included as finance income in the statement of profit 
or loss and other comprehensive income. The losses arising from impairment are recognized in the statement 
of profit or loss and other comprehensive income as finance costs  
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2.3.5  
 
Available-for-sale (AFS) financial assets 
AFS financial investments include equity investments and debt securities. Equity investments classified as AFS 
are those that are neither classified as held-for-trading nor designated at fair value through profit or loss. Debt 
securities in this category are those that are intended to be held for an indefinite period of time and that may be 
sold in response to needs for liquidity or in response to changes in the market conditions.
 
After initial measurement, AFS financial investments are subsequently measured at fair value with unrealized 
gains or losses recognized in OCI and credited in the AFS reserve until the investment is derecognized, at which 
time the cumulative gain or loss is recognized in other operating income, or the investment is determined to be 
impaired, when the cumulative loss is reclassified from the AFS reserve to the statement of profit or loss and 
other comprehensive income in finance costs. Interest earned whilst holding AFS financial investments is 
reported as interest income using the EIR method  
 

 
 

the 
statement of profit or loss and other comprehensive income  
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2.3.5  
 

 

 
 

 

 
 

 
 

in statement of profit or loss and other comprehensive income Interest income (recorded 
as finance income in the statement of profit or loss and other comprehensive income) continues to be accrued 
on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows 
for the purpose of measuring the impairment loss

If, in a subsequent year, the amount of the estimated impairment loss increases 
or decreases because of an event occurring after the impairment was recognized, the previously recognized 
impairment loss is increased or reduced by adjusting the allowance account. If a write-off is later recovered, the 
recovery is credited to finance costs in the statement of profit or loss and other comprehensive income  
 
Available-for-sale (AFS) financial investments 
For AFS financial investments,  assesses, at each reporting date, whether there is objective 
evidence that an investment or a group of investments is impaired. 
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2.3.5  
 
In the case of equity investments classified as AFS, objective evidence would include a significant or prolonged 
decline in the 

there is evidence of impairment, the cumulative loss  measured as the difference between the acquisition cost 
and the current fair value, less any impairment loss on that investment previously recognized in the statement 
of profit or loss and other comprehensive income  is removed from OCI and recognized in the statement of 
profit or loss and other comprehensive income. Impairment losses on equity investments are not reversed 
through profit or loss; increases in their fair value after impairment are recognized in OCI  
 
In the case of debt instruments classified as AFS, the impairment is assessed based on the same criteria as 
financial assets carried at amortized cost. However, the amount recorded for impairment is the cumulative loss 
measured as the difference between the amortized cost and the current fair value, less any impairment loss on 
that investment previously recognized in the statement of profit or loss and other comprehensive income. 
 
Future interest income continues to be accrued based on the reduced carrying amount of the asset, using the 
rate of interest used to discount the future cash flows for the purpose of measuring the impairment loss. The 
interest income is recorded as part of finance income. If, in a subsequent year, the fair value of a debt instrument 
increases and the increase can be objectively related to an event occurring after the impairment loss was 
recognized in the statement of profit or loss and other comprehensive income, the impairment loss is reversed 
through the statement of profit or loss and other comprehensive income  
 

 
 

 

 
 

 
 

 

 
 

 
 

in the statement of profit or loss and other comprehensive income

 
 



  
 

 

13 

 

2.3.5  
 

 
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost 
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized 
as well as through the EIR amortization process. Amortized cost is calculated by taking into account any 
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization 
is included as finance costs in the statement of profit or loss and other comprehensive income
 

 
Financial guarantee contracts issued by  are those contracts that require a payment to be made 
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in 
accordance with the terms of a debt instrument. Financial guarantee contracts are recognized initially as a 
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. 
Subsequently, the liability is measured at the higher of the best estimate of the expenditure required to settle 
the present obligation at the reporting date and the amount recognized less cumulative amortization.
 
Derecognition 
A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires. 
When an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 
derecognition of the original liability and the recognition of a new liability. The difference in the respective 
carrying amounts is recognized in the statement of profit or loss and other comprehensive income  
 

 

 
2.3.6 Property, plant and equipment 

 
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment 
losses, if any. Such cost includes the cost of replacing part of the property, plant and equipment if the recognition 
criteria are met. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount 
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and 
maintenance costs are recognized in profit or loss as incurred.  
 

 

 Useful life
Vehicles 5
Equipment 5  
Leasehold improvements 5
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2.3.7 Intangible assets 
 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets 
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition, 
 
intangible assets are carried at cost less any accumulated amortization and accumulated impairment losses. 
Internally generated intangibles, excluding capitalized development costs, are not capitalized and the related 
expenditure is reflected in profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives 
are amortized over the useful economic life and assessed for impairment whenever there is an indication that 
the intangible asset may be impaired. The amortization period and the amortization method for an intangible 
asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected 
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are 
considered to modify the amortization period or method, as appropriate, and are treated as changes in 
accounting estimates. The amortization expense on intangible assets with finite lives is recognized in the 
statement of profit or loss and other comprehensive income as the expense category that is consistent with the 
function of the intangible assets. 
 
Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually, either 
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to 
determine whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite 
to finite is made on a prospective basis. 
 
Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the 
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss 
and other comprehensive income when the asset is derecognized. 
 

 
 
2.3.8 Impairment of non-financial assets 
 

 assesses, at each reporting date, whether there is an indication that an asset may be impaired. 
If any indication exists, or when annual impairment testing for an asset is required,  estimates the 

-
(CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for an 
individual asset, unless the asset does not generate cash inflows that are largely independent of those from 
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, 
the asset is considered impaired and is written down to its recoverable amount.  
 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no 
such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated 
by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators. 
 
Impairment losses of continuing operations are recognized in the statements of profit or loss and other 
comprehensive income in expense categories consistent with the function of the impaired asset. 
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2.3.8 Impairment of non-financial assets  
 
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an 
indication that previously recognized impairment losses no longer exist or have decreased. If such indication 
exists,  esti

amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount of 
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such 
reversal is recognized in the statement of profit or loss and other comprehensive income unless the asset is 
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase. 
 
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an 
indication that previously recognized impairment losses no longer exist or have decreased. If such indication 
exists,  cognized impairment 

amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount of 
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such 
reversal is recognized in the statement of profit or loss and other comprehensive income unless the asset is 
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase. 
 
The following assets have specific characteristics for impairment testing: 
 
Intangible assets 
Intangible assets with indefinite useful lives are tested for impairment annually as at December 31 at the CGU 
level, as appropriate, and when circumstances indicate that the carrying value may be impaired. 
 
2.3.9 Cash and short-term deposits 
 
Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and 
short-term deposits with a maturity of three months or less. For the purpose of the consolidated statement of 
cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of 
outstanding bank overdrafts. 
 
2.3.10 Current versus non-current classification 
 

 presents assets and liabilities in the statement of financial position based on current/non-current 
classification.  
 
An asset is current when it is: 
 

 Expected to be realized or intended to be sold or consumed in the normal operating cycle
 Held primarily for the purpose of trading 
 Expected to be realized within twelve months after the reporting period, or 
 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period 
 
All other assets are classified as non-current.  
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2.3.10 Current versus non-current classification  
 
A liability is current when: 
 

 It is expected to be settled in the normal operating cycle 
 It is held primarily for the purpose of trading 
 It is due to be settled within twelve months after the reporting period, or 
 There is no unconditional right to defer the settlement of the liability for at least twelve months after the 

reporting period 
 

 classifies all other liabilities as non-current. 
 
Deferred tax assets and liabilities are classified as non-current assets and liabilities. 
 
2.3.11 Fair value measurement 
 

 measures financial instruments such as derivatives, and non-financial assets such as 
investment properties, at fair value at each balance sheet date.  
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption 
that the transaction to sell the asset or transfer the liability takes place either: 
 

 In the principal market for the asset or liability, or 
 In the absence of a principal market, in the most advantageous market for the asset or liability

 
The principal or the most advantageous market must be accessible by . 
 
The fair value of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their economic best interest. 
 
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant 
that would use the asset in its highest and best use. 
 

 uses valuation techniques that are appropriate in the circumstances and for which sufficient 
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the 
use of unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized 
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair 
value measurement as a whole: 
 

 Level 1    Quoted (unadjusted) market prices in active markets for identical assets or liabilities
 Level 2  Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 
 Level 3  Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 
 
For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, 

 determines whether transfers have occurred between levels in the hierarchy by re-assessing 
categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at 
the end of each reporting period. 
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2.3.11 Fair value measurement  
 

Valuation Committee determines the policies and procedures for both recurring fair value 
measurement, such as investment properties and unquoted AFS financial assets, and for non-recurring 
measurement, such as assets held for distribution in discontinued operation. The Valuation Committee is 
comprised of the head of the investment properties segment, heads of 
acquisitions team, the head of the risk management department, chief finance officers and the managers of 
each property. 
 
Fair-value related disclosures for financial instruments and non-financial assets that are measured at fair value 
or where fair values are disclosed, are summarized in the following notes: 
 

 Notes 
 Disclosures for valuation methods, significant estimates and assumptions  12 
 Quantitative disclosures of fair value measurement hierarchy  19 
 Financial instruments (including those carried at amortized cost)  5 

 
 
External valuers are involved for valuation of significant assets, such as properties and AFS financial assets, 
and significant liabilities, such as contingent consideration. Involvement of external valuers is decided upon 
annually by the Valuation Committee after discussion with and approval by Audit Committee. 
Selection criteria include market knowledge, reputation, independence and whether professional standards are 
maintained. Valuers are normally rotated every three years. The Valuation Committee decides, after discussions 
with  
 
At each reporting date, the Valuation Committee analyses the movements in the values of assets and liabilities 
which are required to be remeasured or re-assessed as per r this 
analysis, the Valuation Committee verifies the major inputs applied in the latest valuation by agreeing the 
information in the valuation computation to contracts and other relevant documents. 
 
The Valuation Committee, in conjunction with 
the fair value of each asset and liability with relevant external sources to determine whether the change is 
reasonable. 
 
On an interim basis, the Valuation Committee and 
to the Audit Committee and 
assumptions used in the valuations. 
 
For the purpose of fair value disclosures,  has determined classes of assets and liabilities on the 
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as 
explained above. 
 
 
2.4 Estimates and assumptions 
 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting 
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year, are described below.  based its assumptions and estimates on 
parameters available when the consolidated financial statements were prepared. Existing circumstances and 
assumptions about future developments, however, may change due to market changes or circumstances arising 
beyond the control of . Such changes are reflected in the assumptions when they occur. 
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2.4.1 Impairment of non-financial assets 
 

 assesses, at each reporting date, whether there is an indication that an asset may be impaired. 
Goodwill and intangible assets with indefinite useful lives are tested for impairment annually, or when 
circumstances indicate that the carrying value may be impaired. Other non-financial assets are tested for 
impairment when circumstances indicate that its carrying amount may not be recoverable. In determining a 
value in use, management estimates future cash flows to be derived from the asset or CGU, and applies the 
appropriate discount rate to those future cash flows. The key assumptions including a sensitivity analysis, are 
further discussed in Note 16. 
 
2.4.2 Defined benefit plans (pension benefits) 

 
The cost of the defined benefit pension plan and other post-employment medical benefits and the present value 
of the pension obligation are determined using actuarial valuations. An actuarial valuation involves making 
various assumptions that may differ from actual developments in the future. These include the determination of 
the discount rate, future salary increases, mortality rates and future pension increases. Due to the complexities 
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in 
these assumptions. All assumptions are reviewed at each reporting date. 
 
In determining the appropriate discount rate, management considers the interest rates of corporate bonds in 
currencies consistent with the currencies of the post-
or above, as set by an internationally acknowledged rating agency. The mortality rate is based on publicly 
available mortality tables for the specific countries. Future salary increases and pension increases are based 
on expected future inflation rates for the respective countries. 
 
 
2.5 New and amended standards and interpretations 
 

 applied for the first time certain standards and amendments, which are effective for annual 
periods beginning on or after January 1, 2015.  has not early adopted any other standard, 
interpretation or amendment that has been issued but is not yet effective.  
 
The nature and the effect of these changes are disclosed below. Although these new standards and 
amendments were applied for the first time in 2015, they did not have a material impact on the annual 
consolidated financial statements of . The nature and the impact of each new standard or 
amendment is described below: 
 
KIFRS 1114 Regulatory Deferral Accounts 

KIFRS 1114 is an optional standard that allows an entity, whose activities are subject to rate-regulation, to 
continue applying most of its existing accounting policies for regulatory deferral account balances upon its first-
time adoption of KIFRS. Entities that adopt KIFRS 1114 must present the regulatory deferral accounts as 
separate line items on the statement of financial position and present movements in these account balances as 
separate line items in the statement of profit or loss and OCI. The standard requires disclosure of the nature of, 

s rate-regulation and the effects of that rate-regulation on its financial 
statements. Since  is an existing KIFRS preparer and is not involved in any rate-regulated 
activities, this standard does not apply. 
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2.5 New and amended standards and interpretations  
 

Amendments to KIFRS 1111 Joint Arrangements: Accounting for Acquisitions of Interests

The amendments to KIFRS 1111 require that a joint operator accounting for the acquisition of an interest in a 
joint operation, in which the activity of the joint operation constitutes a business, must apply the relevant KIFRS 
1103 Business Combinations principles for business combination accounting. The amendments also clarify that 
a previously held interest in a joint operation is not remeasured on the acquisition of an additional interest in the 
same joint operation if joint control is retained. In addition, a scope exclusion has been added to KIFRS 1111 to 
specify that the amendments do not apply when the parties sharing joint control, including the reporting entity, 
are under common control of the same ultimate controlling party. The amendments apply to both the acquisition 
of the initial interest in a joint operation and the acquisition of any additional interests in the same joint operation 
and are applied prospectively. These amendments do not have any impact on  as there has been 
no interest acquired in a joint operation during the period. 

Amendments to KIFRS 1016 and KIFRS 1038 Clarification of Acceptable Methods of Depreciation and 
Amortization 

The amendments clarify the principle in KIFRS 1016 Property, Plant and Equipment and KIFRS 1038 Intangible 
Assets that revenue reflects a pattern of economic benefits that are generated from operating a business (of 
which the asset is a part) rather than the economic benefits that are consumed through use of the asset. As a 
result, a revenue-based method cannot be used to depreciate property, plant and equipment and may only be 
used in very limited circumstances to amortize intangible assets. The amendments are applied prospectively 
and do not have any impact on , given that it has not used a revenue-based method to depreciate 
its non-current assets. 

Amendments to KIFRS 1016 and KIFRS 1041 Agriculture: Bearer Plants 

The amendments change the accounting requirements for biological assets that meet the definition of bearer 
plants. Under the amendments, biological assets that meet the definition of bearer plants will no longer be within 
the scope of KIFRS 1041 Agriculture. Instead, KIFRS 1016 will apply. After initial recognition, bearer plants will 
be measured under KIFRS 1016 at accumulated cost (before maturity) and using either the cost model or 
revaluation model (after maturity). The amendments also require that produce that grows on bearer plants will 
remain in the scope of KIFRS 1041 measured at fair value less costs to sell. For government grants related to 
bearer plants, KIFRS 1020 Accounting for Government Grants and Disclosure of Government Assistance will 
apply. The amendments are applied retrospectively and do not have any impact on  as it does 
not have any bearer plants. 

 
Amendments to KIFRS 1027 Equity Method in Separate Financial Statements

The amendments allow entities to use the equity method to account for investments in subsidiaries, joint 
ventures and associates in their separate financial statements. Entities already applying KIFRS and electing to 
change to the equity method in their separate financial statements have to apply that change retrospectively. 
These amendments do not have any impact on  
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2.5 New and amended standards and interpretations  
 
Amendments to KIFRS 1001 Disclosure Initiative 

The amendments to KIFRS 1001 clarify, rather than significantly change, existing KIFRS 1001 requirements. 
The amendments clarify: 

  
 

 
 
 

 
 
Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in 
the statement of financial position and the statement(s) of profit or loss and OCI. These amendments do not 
have any impact on . 

Amendments to KIFRS 1110, KIFRS 1112 and KIFRS 1028 Investment Entities: Applying the 
Consolidation Exception 

The amendments address issues that have arisen in applying the investment entities exception under KIFRS 
1110 Consolidated Financial Statements. The amendments to KIFRS 1110 clarify that the exemption from 
presenting consolidated financial statements applies to a parent entity that is a subsidiary of an investment 
entity, when the investment entity measures all of its subsidiaries at fair value. 

Furthermore, the amendments to KIFRS 1110 clarify that only a subsidiary of an investment entity that is not an 
investment entity itself and that provides support services to the investment entity is consolidated. All other 
subsidiaries of an investment entity are measured at fair value. The amendments to KIFRS 1028 Investments 
in Associates and Joint Ventures allow the investor, when applying the equity method, to retain the fair value 
measurement applied by the investment entity associate or joint venture to its interests in subsidiaries.

The amendments require additional disclosures of information on construction contracts when the percentage 
of work completed is measured based on the ratio of the total costs incurred to date to the total estimated 

are effective for annual periods beginning on or after 1 January 2016, and require prospective application in the 
year in which an entity adopts it for the first time.  
 
These amendments are not relevant for  as it did not enter into any construction contract during 
the current period. 
 
Annual Improvements 2012-2014 Cycle 
These amendments do not have any impact on 
improvements include: 
 
KIFRS 1105 Non-current Assets Held for Sale and Discontinued Operations 

KIFRS 1107 Financial Instruments: Disclosures 

KIFRS 1019 Employee Benefits 

KIFRS 1034 Interim Financial Reporting 
 
  

KIFRS 1011 Construction Contract and KIFRS 2115 Agreements for the Construction of Real Estate 
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The standards and interpretations that are issued, but not yet effective, up to the date of issuance of 

 intends to adopt these standards, if 
applicable, when they become effective. 
 
KIFRS 1109 Financial Instruments 
 
The KASB issued the final version of KIFRS 1109 Financial Instruments that replaces KIFRS 1039 Financial 
Instruments: Recognition and Measurement and all previous versions. KIFRS 1109 brings together all three 
aspects of the accounting for financial instruments project: classification and measurement, impairment and 
hedge accounting. KIFRS 1109 is effective for annual periods beginning on or after January 1, 2018, with early 
application permitted. Except for hedge accounting, retrospective application is required but providing 
comparative information is not compulsory. For hedge accounting, the requirements are generally  

 
 
applied prospectively, with some limited exceptions.  plans to adopt the new standard on the  
required effective date.  
 

 
 
KIFRS 1115 Revenue from Contracts with Customers 
 
KIFRS 1115 establishes a five-step model to account for revenue arising from contracts with customers. Under 
KIFRS 1115, revenue is recognized at an amount that reflects the consideration to which an entity expects to 
be entitled in exchange for transferring goods or services to a customer. The new revenue standard will 
supersede all current revenue recognition requirements under KIFRS. Either a full retrospective application or 
a modified retrospective application is required for annual periods beginning on or after January 1, 2018. Early 
adoption is permitted.  plans to adopt the new standard on the required effective date using the 
full retrospective method. During 2016,  performed a preliminary assessment of KIFRS 1115, 
which is subject to changes arising from a more detailed ongoing analysis. 

Amendments to KIFRS 1110 and KIFRS 1028 Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 

The amendments address the conflict between KIFRS 1110 and KIFRS 1028 in dealing with the loss of control 
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that the gain 
or loss resulting from the sale or contribution of assets that constitute a business, as defined in KIFRS 1103, 
between an investor and its associate or joint venture, is recognized in full. Any gain or loss resulting from the 
sale or contribution of assets that do not constitute a business, however, is recognized only to the extent of 

amendments indefinitely, but an entity that early adopts the amendments must apply them prospectively. The 
Federation will apply these amendments when they become effective. 

Amendments to KIFRS 1007 Statement of Cash Flows: Disclosure Initiative 
 
The amendments to KIFRS 1007 Statement of Cash Flows 
require an entity to provide disclosures that enable users of financial statements to evaluate changes in liabilities 
arising from financing activities, including both changes arising from cash flows and non-cash changes. On 
initial application of the amendment, entities are not required to provide comparative information for preceding 
periods. These amendments are effective for annual periods beginning on or after January 1, 2017, with early 
application permitted. Application of the amendments will result in additional disclosures provided by 
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Amendments to KIFRS 1012 Recognition of Deferred Tax Assets for Unrealised Losses 
 
The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits 
against which it may make deductions on the reversal of that deductible temporary difference. Furthermore, the 
amendments provide guidance on how an entity should determine future taxable profits and explain the 
circumstances in which taxable profit may include the recovery of some assets for more than their carrying 
amount. 
 
Entities are required to apply the amendments retrospectively. However, on initial application of the 
amendments, the change in the opening equity of the earliest comparative period may be recognized in the 
opening retained earnings (or in another component of equity, as appropriate), without allocating the change 
between opening retained earnings and other components of equity. Entities applying this relief must disclose 
that fact. These amendments are effective for annual periods beginning on or after 1 January 2017 with early 
application permitted. If an entity applies the amendments for an earlier period, it must disclose that fact. These 
amendments are not expected to have any impact on . 
 
Amendments to KIFRS 1102 Classification and Measurement of Share-based Payment Transactions
 
The IASB issued amendments to KIFRS 1102 Share-based Payment that address three main areas: the effects 
of vesting conditions on the measurement of a cash-settled share-based payment transaction; the classification 
of a share-based payment transaction with net settlement features for withholding tax obligations; and 
accounting where a modification to the terms and conditions of a share-based payment transaction changes its 
classification from cash settled to equity settled. 
 
On adoption, entities are required to apply the amendments without restating prior periods, but retrospective 
application is permitted if elected for all three amendments and other criteria are met. The amendments are 
effective for annual periods beginning on or after January 1, 2018, with early application permitted. 

 is assessing the potential effect of the amendments on its consolidated financial statements. 
 

 
 

 

 
 

      

 
 

 

Cash  \ 1,268  \ 142 \ 533 
Foreign currency   9,478   1,258  890 
Deposits at banks          805,180    1,320,587  512,852 
Foreign deposits at 
banks   11,459,213   499,114  1,191,581 

Deposits for 
government grants   153,952   3  1 

  \ 12,429,091  \ 1,821,104 \ 1,705,857 
         

         

 

Time deposits at 
banks  \ 7,801,000  \ 9,376,000 \ 10,992,000 

 

Long-term financial 
instruments   4,250,688   -  - 

Loan receivables   30,000   30,000  - 
  \ 4,280,688  \ 30,000 \ - 

  \   \ 11,227,104 \ 12,697,857 
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Details of finance income and costs for the years ended December 31, 2016 and 2015 are as follows (Korean 
won in ): 
 

       

 

   \   \  
 

 
 

 
   

 
 

 
 

   

 
 

 
 

   

 
 

 
 

   

       
 

 
 

 
   

 
 

 
 

in the statement of financial position net amount of 
allowance for bad debt loan  

 December 31, 2016  December 31, 2015  January 1, 2015
 Current  Non-current  Current  Non-current  Current  Non-current 

Other 
accounts 
receivable 

 
\ 610,055  \ -  \ 2,056,314  \ -  \ 1,680,293 \ - 

Allowance 
for bad 
debt loan 

 
 (138,030)   -   (1,298,418)   -   (221,112)  - 

Accrued 
income 

 
 87,437   -   67,189   -   116,606  - 

Leasehold 
deposits 

 
 -   585,097   -   550,000   -  84,713 

Other 
deposits 

 
 -   64,733   -   64,733   -  64,733 

 \ 559,462  \ 649,830  \ 825,085  \ 614,733  \ 1,575,787 \ 149,446 
 

bad debt loan
 

   2015 
January 1, 2016  \ 1,298,418  \ 221,112 
Impaired receivables (reversal of impairment 
loss)   (273,539)

 
 1,077,306 

Write-off   (886,849)   - 
December 31, 2016  \ 138,030  \ 1,298,418 
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 Acquisition value  Depreciation allowance Net book value

  \ 68,497  \ (34,111) \ 34,386
   138,169   (126,985)  11,184

   27,280   (27,280)  -
 \ 233,946  \ (188,376) \ 45,570

 
 

 Acquisition value  Depreciation allowance Net book value
  \ 68,497  \ (20,412) \ 48,085

   138,169   (119,924)  18,245
   27,280   (27,280)  -

 \ 233,946  \ (167,616) \ 66,330
 

 
 Acquisition value  Depreciation allowance Net book value

  \ 25,429  \ (2,543) \ 22,886
   138,169   (111,350)  26,819

   27,280   (27,280)  -
 \ 190,878  \ (141,173) \ 49,705

 
ended December 31, 2016 

and 2015  
 

   2016  
 January 1  Depreciation expense December 31

  \ 48,085  \ (13,699) \ 34,386
   18,245   (7,061)  11,184

 \ 66,330  \ (20,760) \ 45,570
 

     2015     

 January 1  Acquisiton  
Depreciation 

expense  Others  December 31 

  \ 22,886  \ 43,067  \ (9,392)  \ (8,476)  \ 48,085 
   26,819   -   (8,574)   -   18,245 

 \ 49,705  \ 43,067  \ (17,966)  \ (8,476)  \ 66,330 
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 Acquisition value  Depreciation allowance Net book value

  \ 423,639  \ (326,131) \ 98,508
 

 
 Acquisition value  Depreciation allowance Net book value

  \ 340,760  \ (312,577) \ 28,183
 

 
 Acquisition value  Depreciation allowance Net book value

  \ 480,270  \ (401,074) \ 7,196
 
 

ended December 31, 2016 and 2015
 

 
 

   2016   

 January 1   Acquisiton  
Depreciation 

expense  December 31 

  \ 28,183  \ 83,879  \ (13,554)  \ 98,508 
 
 

   2015   

 January 1   Acquisiton  
Depreciation 

expense  December 31 

  \ 7,196  \ 28,500  \ (7,513)  \ 23,183 
 
 

 
 

 
 

 December 31, 2016  December 31, 2015 January 1, 2015 
  \ 217,949  \ 61,070 \ 30,592
   148,891   145,729  102,308
   -   72,366  72,366

 \ 366,840  \ 279,165 \ 205,266
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 December 31, 2016  December 31, 2015 January 1, 2015 
  \ 853,076  \ 744,814  \ 74,196

   24,697   23,770   14,954
   -   86,074   14,470

 \ 877,773  \ 854,658  \ 103,620
 
 

 
 

 

 December 31, 2016  December 31, 2015 January 1, 2015 
  \ 15,259,465  \ 3,993,265 \ 7,986,530

 

 

  
       

 
             

 

  
       

 
             

 

 
 

 

 
 

 December 31, 2016  December 31, 2015 January 1, 2015 
 

  \ 687,638  \ 493,734  \ 405,588
   (522,867)   (380,203)   (385,204)

 \ 164,771  \ 113,531  \ 20,384
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 2016  2015
  \ 87,426  \ 86,299 

   1,856   (584) 
 \ 89,282  \ 85,715 

 

 
 

 2016  2015
  \ 493,734  \ 405,588 

       
   87,426   86,299 

   11,640   10,828 
   -   (2,548) 

       
Actuarial changes arising from changes in demographic assumptions   -   886 
Actuarial changes arising from changes in financial assumptions   (915)   (2,754) 

   95,753   (4,565) 
  \ 687,638  \ 493,734 

 

 
 

 2016  2015
  \ 380,203  \ 385,204 

       
   9,784   11,412 

   -   (11,611) 
       

Revenues of plan assets   (5,258)   (4,802) 
Contributions by employer   138,138   - 

  \ 522,867  \ 380,203 
 

 
 

 2016  2015
  \ 100,096  \ (1,631) 

   6,903   (131) 
   93,193   (1,500) 

 

 
  2016  2015

Future salary increases  2%  2% 
Discount rate  2.52%  2.50%
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A quantitative sensitivity analysis for significant assumptions as at December 31, 2016 is as shown below
: 

 
 Impact on the net defined benefit obligation 

 
The range of 
fluctuation  Impact by increase Impact by decrease 

  1.00%  \ (42,868)  \ 48,899
  1.00%   48,712   (43,509)

 
The sensitivity analyses above have been determined based on a method that extrapolates the impact on the 
defined benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the 
reporting period. 
 

 
13. Net assets 
 

 
 

 December 31, 2016  December 31, 2015  January 1, 2015
  \ 8,717,257  \ 7,362,552 \ 5,939,614

   2,000   2,000 2,000
 \ 8,719,257  \ 7,364,552 \ 5,941,614

 
 
14. Operating revenue 
 

 
 

 2016  2015 
  \  \

     

     

     

     

     

     

 \ 6,219,568  \ 6,829,438 
 

 
 

 2016  2015 
  \  \

     

     

     

 \  \
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 2016  2015 
  \ 1,985,462  \ 1,712,808 
   136,599   157,186 

   89,281   85,715 
   185,260   113,572 

   7,924   66,485 
   126,657   103,941 

   29,780   83,755 
   62,786   96,939 

   20,761   17,966 
   515,269   297,820 

   -   64,000 
   21,127   209,490 

   59,920   63,348 
   20,378   25,281 
   162,951   136,604 
   160,818   170,156 

   381,966   390,023 
   46,460   115,343 

   1,078,133   834,979 
   246,911   68,877 

   335,251   209,300 
   13,554   7,513 

   282,741   46,014 
   5,614   1,151 

   990,595   1,901,391 
   83,506   144,000 

   16,860   57,601 
   468,169   1,211,388 

   332,644   285,751 
   608,914   260,000 

   (273,539)   1,077,307 
 \ 8,202,752  \ 10,015,704 
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 2016  2015 
  \ 104,489  \ 80,245 

   16,099   45,965 
   1,151,321   846,002 

   73,680   14,812 
 \ 1,345,589  \ 987,024 

 

 
 

 2016  2015 
  \ 38,955  \ 175,558 

   17,000   - 
   56,177   43,189 

   151,796   8,477 
 \ 263,928  \ 227,224 

 
 

 
 
(1) The major components of income tax expense for the years ended December 31, 2016 and 2015 are as 
follows (Korean won in millions):  
 

 2016  2015 
Current income tax charge  \ 126,422  \ 149,652 
Adjustments in respect of current income tax of previous years   357,212   (47,167)

   6,903   (131)
  \ 490,537  \ 102,354 

 

 

 2016  2015 
  \ 6,903  \ (131) 
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  \ \ 

    
     

     
    

     
  \ 490,537 \ 102,353 

     
 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when 
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted at the reporting date. 
 

 offsets tax assets and liabilities if, and only if, it has a legally enforceable right to set off 
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities related to 
income taxes levied by the same tax authority. 
 

Details of deferred tax as at December 31, 2016 and 2015 and the years then ended are as follows (Korean 
won in millions): 
 

  
 

December 31, 2016 
 

 

  
  

 
  

 
 

December 31 
Deferred tax asset: 

   
 
  

 
   

  \ 251,957  \ (222,933)  \ - \ 29,024 
   116   4,583   -  4,699 

   30,098 
 
 7,931 

 
 6,903  44,932 

   282,171   (210,419)   6,903  78,655 
            

   (311,960) 
 

 (148,280) 
 

 -  (460,240) 

   (30,643) 
 
 (5,416) 

 
 -  (36,060) 

   (342,603)   (153,696)   -   (496,300) 
Net deferred tax assets            
(liabilities)  \ (60,432)  \ (364,115)  \ 6,903 \ (417,644) 
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December 31, 2015 
 

 

  
  

 
  

 
 

December 31 
Deferred tax asset: 

   
 
  

 
   

  \ 31,300  \ 220,657  \ - \ 251,957 
   1,460   (1,345)   -  115 

   23,224 
 
 7,006 

 
 (131)  30,099 

   55,984   226,318   (131)  282,171 
 

            

   (140,360) 
 

 (171,600) 
 

 -  (311,960) 

   (23,224) 
 
 (7,420) 

 
 -  (30,644) 

   (163,584)   (179,020)   -   (342,604) 
Net deferred tax assets             
(liabilities)  \ (107,600)  \ 47,298  \ (131) \ (60,432) 
 
 

 
 

 

     
Provision for severance and 
  retirement benefits 

 
\ 89,281 

 
\ 85,715 

Depreciation      

Amotization       
Bad debt expenses     
IOC subsidy       
Gain on foreign currency translation, net      
Loss on foreign currency translation, net      
Interest income      
Income tax expense      

      
  \  \  
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  \ 559,410  \ (376,020)

      

      
     

 
 

 
  

 
 

  \   \ 
 
 

 
 

 
 
       
             

                  

 
 

\   \  

  

\ 
 
 

  

\
 

  \   \

 

 

     

  
 
 

  
 
     

 
 

     
  

 
  

     
  \   \   \   \   \   \

                 
 

 
 

\   \  
 
\  

 
\   \   \
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  \   \   \   \  

            
            

            
  \   \   \   \  

 
 

    
       

             
  \   \   \   \  

            
            

            
  \   \   \   \  

 
 

    
       

             
  \   \   \   \  

            
            

            
  \   \   \   \  

 

There were no transfers between Level 1 and Level 2 or transfer to or from 
Level 3 during 2016 and 2015. 
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20. First time adoption of KIFRS 

 

 
 

 
 

 
 

 
 

 
 

 
 

  

 

  

 

 

2) The adjustments for net assets as at December 31, 2015 are as follows (Korean won in thousands):

 
GAAP  Convert effect  KIFRS 

Assets         
Current assets \ 11,616,754  \ 405,434  \ 12,022,188 
Non-current assets  739,247   -   739,247 

 12,356,001   405,434   12,761,434 
         

Current   5,028,103   198,814   5,222,918 
Non-current   1,892,814   (1,718,849)   173,965 

 6,920,918   (1,524,036)   5,396,882 
  5,435,083   1,929,469   7,364,552 

 \ 12,356,001  \ 405,434  \ 12,761,435 
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20. First time adoption of KIFRS  
 
3) The adjustments for net assets as at January 1, 2015 are as follows (Korean won in thousands): 
 

GAAP  Convert effect  KIFRS 
Assets         
Current assets \ 13,990,330  \ 283,594  \ 14,273,925 
Non-current assets  209,804   (3,457)   206,347 

 14,200,134   283,594   14,273,925 
         

Current   8,324,867   85,807   8,410,673 
Non-current   1,804,961   (1,676,977)   127,984 

 10,129,828   (1,581,171)   8,538,658 
  4,070,306   1,871,308   5,941,614 

 \ 14,200,134  \ 280,137  \ 14,480,271 
 

4) The adjustments for comprehensive income for the year ended December 31, 2015 are as follows (Korean 

won in thousands): 
GAAP  Convert effect  KIFRS 

 
\ 

 
\ 

 
\ 

 
 

 
 

 
 

 
 

 
 

 
 

Other operating revenue 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
  

 
 

 
 

 
 

 
 

 
 
 

 
 

\ 
 
\ 

 
\ 

 

 



World Taekwondo Federation
Statements of financial position (Non-profit segment)
as at December 31, 2016 and 2015

Assets
 Current assets:

Quick assets:
Cash and cash equivalents \ 10,075,110 $ 8,336,872 \ 1,161,815 $ 961,369 
Short-term financial instruments 7,355,562 6,086,522 7,173,680 5,936,020 

Total current assets        17,430,672 14,423,394 8,335,495 6,897,389 
 Non-current assets:

Investment assets:
Long-term financial instruments 2,918,193 2,414,723 - - 
Loan receivables 20,596 17,044 19,139 15,837 

2,938,789 2,431,767 19,139 15,837
Property and equipment:

Vehicles 68,497 56,679 68,497 56,679 
Accumulated depreciation (34,112) (28,227) (20,412) (16,890)

Office equipment 104,546 86,509 104,546 86,509 
Accumulated depreciation (96,044) (79,474) (91,245) (75,503)

Leasehold improvements 27,280 22,573 27,280 22,573 
Accumulated depreciation (27,280) (22,573) (27,280) (22,573)

42,887 35,487 61,386 50,795 
Intangible assets, net:

Other intangible assets 67,627 55,959 17,980 14,878 
Other non-current assets:

Leasehold deposits 585,097 484,151 550,000 455,110 
Other deposits 64,733 53,565 64,733 53,565 

649,830 537,716 614,733 508,675 
Total non-current assets 3,699,133 3,060,929 713,238 590,185

Total assets \ 21,129,805 $ 17,484,323 \ 9,048,733 $ 7,487,574 

(Continued)

December 31, 2016 December 31, 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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World Taekwondo Federation
Statements of financial position (Non-profit segment)
as at December 31, 2015 and 2014 (cont'd)

Liabilities and net assets
 Current liabilities:

Accrued expenses \ 102,217 $ 84,581 \ 92,434 $ 76,487 
Other accounts payable 137,415 113,707 38,961 32,239 
Withholdings 16,955 14,030 15,164 12,548 
Deposits received - - 72,366 59,881 
Unearned revenue 744,160 615,772 744,814 616,313 
Advance received from IOC Fund 15,259,465 12,626,781 3,993,265 3,304,315 

Total current liabilities 16,260,212 13,454,871 4,957,004 4,101,783
 Non-current liabilities:

Severance and retirement benefits 472,079 390,632 345,194 285,638 
Allowance for retirement pension (358,960) (297,029) (240,914) (199,350)

Other provisions - - 60,432 50,006 
Total non-current liabilities 113,119 93,603 164,712 136,294 

Total liabilities 16,373,331 13,548,474 5,121,716 4,238,077 

Net assets
Net assets with no restriction:

Unappropriated retained earning 4,754,474 3,934,194 3,925,017 3,247,842 

2,000 1,655 2,000 1,655 
Total net assets 4,756,474 3,935,849 3,927,017 3,249,497 

Total liabilities and net assets \ 21,129,805 $ 17,484,323 \ 9,048,733 $ 7,487,574 

Net assets with
  permanent restriction

The accompanying notes are an integral part of the financial statements

December 31, 2016 December 31, 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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World Taekwondo Federation
Statements of income (Non-profit segment)
for the years ended December 31, 2016 and 2015

Operating revenue:
IR fee & annual membership fee \ 151,570 $ 125,420 \ 201,610 $ 166,827 
Government subsidy 680,000 562,681 260,000 215,143 
Kukkiwon subsidy 700,000 579,230 1,200,000 992,966 
Other subsidies 146,842 121,508 310,800 257,178 
Education program 311,879 258,071 168,008 139,022 
IOC subsidy 3,993,265 3,304,315 3,993,265 3,304,315 
Competitions 236,012 195,293 695,755 575,718 

Total operating revenue 6,219,568 5,146,518 6,829,438 5,651,169 

Operating expenses
Salaries 1,363,064 1,127,897 1,092,724 904,199 

61,294 50,719 64,101 53,042 
Servicing 93,778 77,599 100,280 82,979 
Employee benefits 127,185 105,242 72,456 59,955 
Travel 5,440 4,501 42,416 35,098 
Entertainment 86,953 71,951 66,312 54,871 
Communication 20,444 16,917 53,433 44,214 
Office management 11,575 9,578 36,747 30,407 
Taxes and dues 43,104 35,667 61,845 51,175 
Rents 353,744 292,713 190,001 157,221 
Repairs - - 40,830 33,786 
Insurance premium 14,504 12,002 133,649 110,591 
Vehicles maintenance 41,137 34,040 40,414 33,441 
Freight 13,990 11,576 16,129 13,346 
Training 111,870 92,569 87,150 72,114 
Printing 110,405 91,357 108,555 89,826 
Conference 262,229 216,987 248,824 205,895 
Competition 680,065 562,735 1,213,035 1,003,753 
Supplies 31,896 26,393 73,586 60,890 
Commission 740,163 612,464 532,693 440,789 
Advertising 287,486 237,887 225,396 186,509 
Event 169,510 140,265 43,942 36,361 
Depreciation 18,499 15,307 15,428 12,766 
Amotization 9,305 7,700 5,793 4,794 
Development fund 468,169 387,397 1,211,388 1,002,390 

608,914 503,859 260,000 215,143 
Taekwondo demo team 332,644 275,254 285,751 236,451 
Other supporting expenses 194,108 160,619 29,356 24,291 
Miscellaneous 3,853 3,188 733 607 

Total operating expenses 6,265,328 5,184,383 6,352,967 5,256,904 

Net operating income (45,760) (37,865) 476,471 394,265 

(Continued)

Provision for severance and
  retirement benefits

Supporting expenses
  by government fund

2016 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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World Taekwondo Federation
Statements of income (Non-profit segment)
for the years ended December 31, 2016 and 2015 (cont'd)

Non-operating revenue
Gain on foreign currency transaction \ 11,053 $ 9,146 \ 29,324 $ 24,265 
Gain on foreign currency translation 790,408 654,041 542,317 448,752 

- - 7,737 6,402 
Miscellaneous gain 50,582 41,855 367 304 

Total non-operating revenue 852,043 705,042 579,745 479,723 

Non-operating expenses
Loss on foreign currency transaction 26,744 22,130 112,001 92,678 
Loss on foreign currency translation 38,567 31,913 30,528 25,261 

17,000 14,067 - - 
Miscellaneous loss 104,211 86,232 1 1 
Loss on prior period adjustment - - 8,476 7,014 

Total non-operating expenses 186,522 154,342 151,006 124,954 

Net income \ 619,761 $ 512,835 \ 905,210 $ 749,034 

Gain on prior period adjustment

Loss on prior period adjustment

The accompanying notes are an integral part of the financial statements

2016 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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World Taekwondo Federation
Statements of financial position (Profit-making segment)
as at December 31, 2016 and 2015

Assets
 Current assets:

Quick assets:
Cash and cash equivalents \ 2,353,981 $ 1,947,854 \ 659,289 $ 545,543 
Short-term financial instruments 445,438 368,588 2,202,320 1,822,358 
Other accounts receivable 610,055 504,803 2,056,313 1,701,542 
Accrued income (138,030) (114,216) (1,298,418) (1,074,405)
Prepaid expenses 87,437 72,352 67,189 55,597 

Total current assets        3,358,881 2,779,381 3,686,693 3,050,635 
 Non-current assets:

Investment assets:
Long-term financial instruments 1,332,495 1,102,602 - - 
Loan receivables 9,404 7,782 10,861 8,987 

1,341,899 1,110,384 10,861 8,987
Property and equipment:

Office equipment 33,623 27,822 33,623 27,822 
Accumulated depreciation (30,940) (25,602) (28,678) (23,730)

2,683 2,220 4,945 4,092 
Intangible assets, net:

Other intangible assets 30,880 25,552 10,203 8,443 
Total non-current assets 1,375,462 1,138,156 26,009 21,522

Total assets \ 4,734,343 $ 3,917,537 \ 3,712,702 $ 3,072,157 

(Continued)

December 31, 2016 December 31, 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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World Taekwondo Federation
Statements of financial position (Profit-making segment)
as at December 31, 2016 and 2015

Liabilities and net assets
 Current liabilities:

Accrued expenses \ 46,674 $ 38,621 \ 53,296 $ 44,101 
Other accounts payable 80,534 66,640 22,109 18,294 
Withholdings 7,742 6,406 8,605 7,120 
Value added tax withheld - - 86,074 71,224 
Income tax payable 58,399 48,324 95,830 79,297 
Income in advance 108,916 90,125 - - 

Total current liabilities 302,265 250,116 265,914 220,036 
 Non-current liabilities:

Severance and retirement benefits 215,559 178,369 148,540 122,913 
Allowance for retirement pension (163,907) (135,628) (139,288) (115,257)

Deferred tax liabilities 417,644 345,589 - - 
Total non-current liabilities 469,296 388,330 9,252 7,656

Total liabilities 771,561 638,446 275,166 227,692

Net assets
Net assets with no restriction:

Allowance for non-profit segment 1,418,000 1,173,355 638,000 527,927 
Unappropriated retained earning 2,544,782 2,105,736 2,799,536 2,316,538 

Total net assets 3,962,782 3,279,091 3,437,536 2,844,465 

Total liabilities and net assets \ 4,734,343 $ 3,917,537 \ 3,712,702 $ 3,072,157 

The accompanying notes are an integral part of the financial statements

December 31, 2016 December 31, 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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World Taekwondo Federation
Statements of income (Profit-making segment)
for the years ended December 31, 2016 and 2015

Operating revenue:
Marketing income \ 2,741,882 $ 2,268,831 \ 3,661,188 $ 3,029,531 
Sales of broadcasting rights 50,339 41,654 247,860 205,097 
Advertisement 47,736 39,500 38,472 31,835 
Other subsidies - - 2,738 2,266 

Total operating revenue 2,839,957 2,349,985 3,950,258 3,268,729 

Operating expenses
Salaries 622,398 515,017 620,084 513,102 

27,988 23,159 36,375 30,099 
Servicing 42,821 35,433 56,906 47,088 
Employee benefits 58,075 48,055 41,116 34,022 
Travel 2,484 2,055 24,070 19,917 
Entertainment 39,704 32,854 37,630 31,138 
Communication 9,335 7,724 30,322 25,091 
Office management 5,285 4,373 20,852 17,254 
Taxes and dues 19,682 16,286 35,095 29,040 
Rents 161,525 133,657 107,819 89,217 
Repairs - - 23,170 19,173 
Insurance premium 6,623 5,480 75,841 62,756 
Vehicles maintenance 18,784 15,543 22,934 18,977 
Freight 6,388 5,286 9,152 7,573 
Training 51,082 42,269 49,454 40,922 
Printing 50,413 41,715 61,601 50,973 
Conference 119,738 99,080 141,199 116,838 
Competition 310,529 256,954 688,356 569,595 
Supplies 14,564 12,051 41,757 34,553 
Commission 337,970 279,661 302,285 250,132 
Advertising 131,271 108,623 127,904 105,837 
Event 77,401 64,047 24,935 20,633 
Depreciation 2,262 1,872 2,537 2,099 
Amotization 4,249 3,516 1,720 1,423 
Bad debt expenses (273,539) (226,346) 1,077,307 891,441 
Other supporting expenses 88,633 73,341 16,658 13,784 
Miscellaneous 1,759 1,456 418 346 

Total operating expenses 1,937,424 1,603,161 3,677,497 3,043,023 

Net operating income 902,533 746,824 272,761 225,706 

(Continued)

Provision for severance and
  retirement benefits

2016 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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World Taekwondo Federation
Statements of income (Profit-making segment)
for the years ended December 31, 2016 and 2015 (cont'd)

Non-operating revenue
Interest income \ 104,489 $ 86,462 \ 80,245 $ 66,400 
Gain on foreign currency transaction 5,047 4,176 16,641 13,770 
Gain on foreign currency translation 360,913 298,645 303,685 251,291 

- - 6,499 5,378 
Miscellaneous gain 23,097 19,112 208 172 

Total non-operating revenue 493,546 408,395 407,278 337,011 

Non-operating expenses

12,212 10,105 63,557 52,592 
Loss on foreign currency translation 17,610 14,572 12,661 10,477 
Miscellaneous loss 47,584 39,374 - - 

Total non-operating expenses 77,406 64,051 76,218 63,069 

Net income before income taxes 1,318,673 1,091,168 603,821 499,648 
Income tax expense 490,537 405,906 102,353 84,694 
Net income \ 828,136 $ 685,262 \ 501,468 $ 414,954 

Gain on prior period adjustment

Loss on foreign currency
  transaction

The accompanying notes are an integral part of the financial statements

2016 2015
Korean won
in thousands

U.S. dollar
(Note 2)

Korean won
in thousands

U.S. dollar
(Note 2)
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